REPORT TO:

Audit Committee | 06 January

2009

REPORT OF:

Corporate Director, Resources
ORIGINATING OFFICER(S):

Service Head Risk Management

For the 2007/08 - Update

Ward(s) Affected: N/A

1. Summary

1.1

This report updates the Audit Committee of the progress made
in dealing with the significant issues identified within the annual
governance statement.

2. Recommendation

2.1

The Audit Committee is asked to note the action in dealing with
the issues raised on the annual governance contents of the
report.

3. Background

3.1

3.2

3.3

The Accounts and Audit Regulations 2003 and its subsequent
amendment by regulation 4(2) in 2006 require the Council to
conduct an review, at least annually of the effectiveness of its
governance arrangements and to publish an Annual
Governance Statement (AGS) with the annual financial
statements. The Statement of Recommended Practice 2007
required that the AGS be approved by the committee approving
the accounts, which at Tower Hamlets is the Audit Committee.

The statement for the year ending 30 June 2008 was presented
at the CMT on 17 June 2008 and subsequently to the Audit
Committee on 30 June 2008. The statement was finally signed
by the Chief Executive and the Leader following completion of
the external audit of the annual financial statement.

The table appended to this report outlines the governance issue
raised on the AGS, the agreed action, progress to date and the
deadline for dealing with the issue.

DATE CLASSIFICATION REPORT NO. | AGENDA NO.

Annual Governance Statement
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Comments of the Chief Financial Officer
5.1  These are contained within the body of this report.

Concurrent Report of the Assistant Chief Executive (Legal
Services)

6.1  There are no immediate legal implications arising from this report.
One Tower Hamlets

7.1 There are no specific one Tower Hamlets considerations.

7.2 There are no specific Anti-Poverty issues arising from this report.
Risk Management Implications

8.1  The revised control environment should pick up the areas identified
as of concern and reduce the residual risk.

Sustainable Action for a Greener Environment (SAGE)

9.1  There are no specific SAGE implications.

Local Government Act, 1972 SECTION 100D (AS AMENDED)
List of "Background Papers" used in the preparation of this report

Brief description of "background papers" Contact :

Annual Financial Statements for 2007-08 containing the Minesh Jani, 0738
Annual Governance Statement.



